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			Our partnership with Move iQ's Phil Spencer is founded on our shared desire to help the general public identify the agents in their local area who are best in class, but what does that mean? 
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			Propertymark One will bring together over 1,500 property professionals representing diverse sectors including lettings, inventory, sales, commercial, and auctioneering. Learn more about this fantastic event.
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									Before the EU referendum vote on 23 June 2016, we commissioned Centre for Economics and Business Research (Cebr) to look at what a ‘Brexit’ or a ‘Bremain’ result would have on the UK property market.
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								A British withdrawal from the EU risks drastically reducing the construction workforce, compromising plans to build hundreds of thousands of new homes needed to ease the shortage in supply.


Compromising stock: Skills shortage


While the impact Brexit will have on migration policies is unconfirmed, imposing greater restrictions on foreign workers coming into the UK may compromise the UK’s ability to build homes – and the Government has pledged to build one million new homes by 2020.


Construction based jobs are decreasing in popularity among UK nationals, and as one in 20 (five per cent) current construction workers were born in non-UK EU countries according to the 2011 census. Workers from non-UK EU countries are becoming more important than ever in filling the skills gap to boost housing stock.



	
	
	
		
		
				
					
						
							An ‘out’ vote could mean that in ten years’ time we’d find ourselves with a severe skills shortage of construction workers. So even if we then had planning permission, investment and materials to build more housing, we simply wouldn’t have the resource to put the bricks and mortar together. It has the potential to have a very damaging effect on the future housing market.
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							Mark Hayward
							Chief Executive | NAEA Propertymark
						

					

				

		
		
	
	
	


Foreign investment in the UK


However, an ‘out’ vote could provide first-time-buyers (FTB) with breathing space as demand for housing eases off.


Non-EU businesses are currently attracted to the UK’s status as a gateway to the single market as it allows them to establish and grow their presence across Europe. In 2014, a fifth (19 per cent, £5.3bn) of total FDI inflow into the UK came from EU sources, and in 2013, 17 per cent of sales in London’s prime property market made to non-UK recipients were to European nationals.  


In the event of Brexit, a portion of FDI would be re-directed to EU countries, ‘freeing up’ housing units, particularly in London, previously purchased through FDI for British buyers.


Reduced migration flow


There are currently 3.03 million UK residents who were born in other EU countries.  If, following a Brexit vote, the UK does not maintain free movement of labour, the total population of the UK could decrease by 1.06mill people. With fewer people, demand will ease, making the market more accessible for FTBs, as well as second steppers and last-time-buyers, and this is will be especially apparent in the capital.


Reduced migration would also affect the private rental sector (PRS). Currently, private renting is a more popular choice among UK residents born in non-UK EU countries than for UK born individuals; if migration reduces the flow of renters from Europe, demand will weaken, which would put downward pressure on rent costs.


London’s “safe haven” status at risk


The capital has the densest population of non-UK EU residents, so the consequences will be heightened, especially in the short-term from reduced FDI. In 2013/14, a quarter (25 per cent) of all London’s prime property buyers were from outside the UK – 20 per cent buying their primary residence, and five per cent buying an investment property.



	
	
	
		
		
				
					
						
							Unfortunately, it’s not as simple as saying that Brexit would have a positive or negative effect on the property market. We might like to believe, for example, that the ease in demand and lower prices will allow first time buyers a route into the market, but any transactions may be put off for the short term until the period of uncertainty is over. An ease in demand is likely to be matched or outweighed by a decrease in housing stock, not just from reduced labour, as considered in the research, but also from decreased accessibility to building materials produced in non-UK EU countries. Ultimately, it could have long-lasting and damaging consequences.
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							08 Apr 2024

						

						Brownfield planning policy must promote quality homes 


						
							Propertymark is encouraging the UK Government to explore all viable methods of increasing the delivery of homes, however, the approach must not lose sight of the importance of creating decent homes that people want to buy in the places they want to live. In our consultation response to the Department for Levelling Up, Housing and Communities (DLUHC) we suggest improvements to their proposals that will help avoid unintended consequences. 
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							21 Mar 2024

						

						London Mayor ordered to take further action on housing plan 


						
							Rt Hon Michael Gove, MP, Secretary of State for Levelling Up, Housing and Communities, has demanded a partial review of the London Plan focusing on industrial land and opportunity areas in the capital, and wants the average rate of delivery to increase from 37,200 to more than 62,300 homes a year to tackle housing delivery backlogs.
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							20 Mar 2024

						

						New homes to boost progress to net zero


						
							The UK Government’s detailed proposals for the 2025 Future Homes and Buildings Standards will amend existing legislation to set new minimum energy efficiency requirements for buildings in England. Most changes will apply to new homes and non-domestic buildings and should ensure no further work will be needed for new buildings to produce zero carbon emissions as the electricity grid decarbonises.
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							06 Mar 2024

						

						Spring Budget a missed opportunity to boost housing supply


						
							The Chancellor of the Exchequer delivered his Spring Budget on 6 March 2024, likely to be the last before a General Election. Whilst a cut in Capital Gains Tax on property transactions will be welcomed, the sector will be disappointed that key measures, such as stamp duty breaks for last time buyers, increasing mortgage availability and a suspension of the 3% stamp duty land tax premium on buy-to-let purchases have been overlooked. 

						


						

						News

					

				

			
		

	

				

				
					Return to listing
				

			

		


	


			


			
				


	
		
			[image: ]


			
				
					
						
							QUICK LINKS

							
								

		

Find an expert
	

Join Propertymark
	

Careers and learning
	

The Propertymark Trust
	

Job board
	

Consumer property guides
	

Make a complaint





							

						


						
							Contact us

							
								Arbon House, 6 Tournament Court

Edgehill Drive, Warwick CV34 6LG


[email protected]

01926 496 800


							

						

					

				


				
					[image: ]

					
						

Privacy policy | 

Cookie policy | 

Complaints about us | 

Get in touch

					
					
© 2024 Propertymark Ltd. trading as Propertymark. Registered in England and Wales No. 00897907


© 2024 Propertymark Qualifications Ltd. Registered in England and Wales No. 06001740





					
						



	




	




	




	




	


					
					
						Design & Development by  Pixl8 Group

					

				


			

		

	

			

		


		




		

		











		

	

	